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6. The Council shall, by special vote, establish terms and conditions on
which it would, when and where appropriate, sponsor projects for loan
financing, where a membzr or members have voluntarily assumed full obligations
and responsibilities for such loans. The Organization shall have no
cbligations for such loans.

7. The Council may nominate and sponsor any entity with the consent of that
entity, including a member or members, to receive loans for the financing of
approved projects and to undertake all the obligations involved, except that
che Organization shall reserve to itself the right to monitor the use of
resources and to follow up on the implementation of projects so financed.
However, the Organization shall not be responsible for guarantees voluntarily
provided by individual members or other entities.

8. No member shall be responsible by reason of its membership in the
Organization for any liability arising from borrowing or lending by any other
member or entity in connection with projects.

9. In the event that veoluntary unearmarked funds are offered to the
Organization, the Council may accept such funds. Such funds may be utilized
for approved pre-projects and projects.

10. The Executive Director shall endeavour to seek, on such terms and
conditions as the Council may decide, adequate and assured finance for
pre-projects and projects approved by the Council.

11. Contributions for specified approved projects shall be used only for the
projects for which they were originally intended, unless otherwise decided by
the Council in agreement with the contributor. After the completion of a
project, the Organization shall return to each contributor for specific
projects the balance of any funds remaining pro_rata to each contributor’s
share in the total of the contributions originally made available for
financing that project, unless otherwise agreed to by the contributor.

Article 21

The Bali Partnership Fund

p A Fund for sustainable management of tropical timber producing forests

-

is hereby established to assist producing members to make the investments
necessary to achieve the objective of article 1 (d) of this Agreement.

2. The Fund shall be constituted by:
(a) Contributions from donor members;

(b) Fifty per cent of income earned as a result of activities related
to the Special Account;

(c) Resources from other private and public sources which the
Organization may accept consistent with its financial rules.



